








PARTICULARS 31st March 2007 31st March 2006

SCHEDULE A — Share Capital

Authorised                                                      

3,00,00,000 Equity Shares of Rs.10/- each 300.00 300.00

Issued , Subscribed & Paid Up

2,69,16,210 Equity shares of Rs.10/- each 269.16 269.16

269.16 269.16

             

SCHEDULE B — Reserves & Surplus

General Reserve

Opening balance 300.00 19.74

Add: Transfers during the year from P&L A/c 74.80 280.27

Closing balance (A) 374.80 300.01

               

Profit & Loss A/c                

Opening balance 216.69 283.21

Add : Profit for the year 611.24 94.98

Less : Transferred towards issue of bonus shares - (161.51)

Closing balance (B) 827.93 216.68

Total (A+B) 1,202.73 516.69

SCHEDULE C — Secured Loans

Project loans 2,150.99 950.00

Rent receivable loans 104.80 54.16

Other loans /Bank overdraft 144.77 -

Vehicle Loan 1.47 3.15

(Term Loans repayable within 1 year is Rs.566.31 Millions)

2,402.03 1,007.31

SCHEDULE D — Unsecured Loans

From Shareholders & their relatives 17.93

17.93

Notes to accounts forms an integral part of the Financial Statement

Schedules forming part of Balance Sheet  
as at 31st March 2007

Rupees in Millions 
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PARTICULARS 31st March 2007 31st March 2006

SCHEDULE F

A.	 Investments (Long Term)

	 Investment in Government Securities                                                      

	 Indira Vikas Patra - -

	 National Savings Certificate 1.26 1.30

B.	 Unquoted Shares

	 5,000 Shares of Diagnostic Research (P) Ltd 0.05 0.05

	 face value of Rs. 10/- each

	 1,90,000 Shares of AEC Infotech (P) Ltd 1.90 1.90

	 Face value of Rs. 10/- each              

	 1,85,000 shares of Tandem Allied Services Pvt. Ltd 0.74 0.74

	 Face value of Rs. 10/- each

	 10,00,000 Shares of Brigade Hospitality Pvt. Ltd 10.00 10.00

	 Face Value Rs. 10/- each

	 100,200 Shares of Tetrarch Holdings Pvt. Ltd 

	 Face Value Rs. 10/- each 3.84 3.84

	 Less: Dimunition in value of investment in Tetrarch (2.59)

1.25 3.84

	 Foundation Habitats Company Limited 0.10

	 10,000 shares of Brigade Estates & Projects (P) Ltd

	 of Face Value of Rs. 10/- each 0.10

C.	 Quoted Shares (at lower of cost or market value) in

	 Nuchem India Ltd - 6000 shares 0.04 0.04

	 (Market value as on 31.03.07 is Rs. 7.14 per share)

	 Ansal Housing Co. Ltd - 100 shares 0.00 0.00

	 (Market value as on 31.03.07 is Rs. 269.80 per share)

	 Ansal Build Well Ltd - 100 shares 0.00 0.00

	 (Market value as on 31.03.07 is Rs. 94.05 per share)

	 Ansal Properties Ltd - 100 shares 0.01 0.01

	 (Market value as on 31.03.07 is Rs. 527.50 per share)

	 Mantri Housing Ltd - 100 shares 0.00 0.00

	 S I Property Developers Ltd - 100 shares 0.00 0.00

	 Unitech Ltd - 100 shares 0.02 0.01

	 (Market value as on 31.03.07 is Rs. 387.35 per share)

	 Vijayshanti Builders Ltd - 100 shares 0.00 0.00

    (Market value as on 31.03.07 is Rs. 69.9 per share)

15.37 17.99

Notes to accounts forms an integral part of the Financial Statement

Schedules forming part of Balance Sheet  
as at 31st March 2007

Contd...

Rupees in Millions 

F O R  A  B E T T E R  Q U A L I T Y  O F  L I F E ,  U P G R A D E  T O  B R I G A D E30



PARTICULARS 31st March 2007 31st March 2006

SCHEDULE G — Deferred Tax Asset

Fixed Assets 12.73 3.24

Expenses disallowed 4.03 1.15

16.76 4.39

SCHEDULE H — Inventories

(At lower of Cost or Net Realisable Value)

Stock of Materials at sites

- As Certified by Management - 83.43

Land Held for Development 1,729.89 -

Work in Progress

- As Certified by Management 2,187.56 777.28

Closing stock of unsold units 66.98 39.43

3,984.43 900.14

SCHEDULE I — Sundry Debtors

(Unsecured, Considered Good)

- Outstanding for more than 6 months:

Considered Good 29.67 53.04

Considered Doubtful 2.32 -

- Other debts, Considered Good 139.83 -

171.82 53.04

Less: Provision for doubtful debts (2.32) -

169.50 53.04

SCHEDULE J — Cash & Bank Balances

Cash & Cheques in hand 21.64 1.24

Cash with Scheduled Banks

- in Current Accounts 117.95 123.51

- in Deposit Accounts 35.45 71.50

175.04 196.25

Contd...

Rupees in Millions 
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Schedules forming part of Balance Sheet  
as at 31st March 2007

PARTICULARS 31st March 2007 31st March 2006

Schedule K — Loans and Advances

(Unsecured; Considered good)

Advances recoverable in cash, kind or value to be received:

Property 805.43 323.08

Contractors / Suppliers 477.08 221.34

Subsidiary companies 0.01 0.01

Others 31.03 13.28

Advance Tax / TDS 188.11 40.96

Deposits 50.16 136.04

1,551.82 734.71

Schedule L — Current Liabilities

Advances Received from Clients 1,864.92 2,052.94

Sundry Creditors:

Subsidiary Companies 24.87 5.31

Small Scale Industries [Note (i) below] - -

Contractors, Suppliers & Others 1,031.80 502.81

Note (i): Information provided by the Company, which has been

relied upon by the Auditors

2,921.59 2,561.06

Schedule M — Provisions

Provision for Income Tax 347.40 38.62

Provision for FBT (Net of Adv Tax of Rs.17.96 Lakhs, - 0.05

2006:Rs.10.63 Lakhs)

Provision for leave encashment & gratuity 6.63 2.39

Dividend Payable - 20.19

Tax on Dividend - 2.83

354.03 64.08

Contd...from the previous page

for Brigade Enterprises Private Limited

A. Anil Kumar 
Vice President-Finance & Company Secretary

Rupees in Millions 
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PARTICULARS 31st March 2007 31st March 2006

SCHEDULE N — Contract & Other Receipts

Contract & Other receipts 3,781.70 1,834.36

Dividend received / Income from Investment 0.65             0.15

Interest received 11.59 10.19

Miscellaneous Income 103.84 20.69

Rent Received 121.80 114.55

Profit / (Loss) on Sale of Properties / Asset 0.01 8.89

4,019.59 1,988.83

SCHEDULE O — Project Expenses

Construction materials

  Cement 85.80 47.42

  Concrete Pavers 4.34 3.93

  Flush doors 7.70 4.61

  Granite / Marble 22.16 76.53

  Hardware Items 2.23 3.80

  PVC Windows 9.15 49.90

  Steel 659.38 137.82

  Tiles 23.24 15.30

  Wood - 4.10

814.00 343.41

Construction Expenses 1,781.95 775.23

  Architect & Consultancy Fees 143.24 102.24

  Electrical Work and Power Charges 177.83 196.57

  Interiors - Projects 73.88 102.87

  Miscellaneous Expenses Construction 37.81 61.96

  Land cost 715.71 48.41

  Rates & Taxes - projects 46.96 71.50

Sub-Total 3,791.38 1,702.19

Increase / Decrease in Stock and WIP

  Opening Stock 83.43 112.89

  Opening Work in Progress - Projects 777.28 444.60

  Opening Work in progress - Capital 430.99 182.10

  Less: Cost of Projects capitalised (274.39) -

Total 1,017.31 739.59

Closing Stock - 83.43

  Closing Work in Progress - Projects 2,187.56 777.28

  Closing Work in Progress - Capital 305.45 430.99

Total 2,493.01 1,291.70

(Increase) / Decrease in value (1,475.70) (552.11)

Total 2,315.68 1,150.08

Schedules forming part of Profit & Loss Account  
for the year ended 31st March 2007

Rupees in Millions 
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Schedules forming part of Profit & Loss Account  
for the year ended 31st March 2007

PARTICULARS 31st March 2007 31st March 2006

SCHEDULE P — Personnel Expenses

Salaries & Wages 140.92 77.93

Training & Recruitment 2.59 2.42

Staff Welfare 9.04 4.54

Contributions to funds 6.88 2.64

159.43 87.53

SCHEDULE Q — Administrative and Selling Expenses

Advertisement & Sales Promotion 102.63 51.98

Agency Commission 34.43 7.56

Bad debts 3.13 0.42

Communication expenses 6.95 4.19

Directors Sitting fee 0.42 0.43

Discount 24.96 7.32

Donation 1.57 3.14

Miscellaneous expenses 21.17 5.26

Insurance A/c 6.20 0.70

Legal, professional & consultancy charges 7.43 4.87

Power / Fuel Charges 3.23 2.08

Printing & Stationery 3.28 2.93

Rates & Taxes 12.49 8.57

Rent Paid 21.83 11.44

Repairs & Maintenance 8.24  1.66

Foreign. Currency fluctuation 0.37 (0.00)

Security Charges 7.99 3.46

Travelling & Conveyance Expenses 15.97 10.59

282.29 126.60

SCHEDULE R — Interest and Financial Charges

Bank Charges 23.34 1.78

Interest paid 141.23 94.19

164.57 95.97

for Brigade Enterprises Private Limited

A. Anil Kumar 
Vice President-Finance & Company Secretary

Rupees in Millions 
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Cash Flow Statement
for the year ended 31st March 2007

PARTICULARS As on 
31st March 2007

As on
31st March 2006

Cash flows from Operating Activities

Net profit before taxation 1,068.44 468.65

Adjustments for:

  Depreciation 87. 24 53. 58

  Profit on sale of Assets (0.01) (9.78)

  Dividend Income (0.65) (0.15)

  Dimunition in value of investments - 0.02

  Prior year income / (expenses) 19.82 (0.03)

  Interest Income (11.59) (10.19)

  Sundry Debtors written Off 3.13 0.42

  Interest paid 141.23 94.19

Operating Profit before working Capital changes 1,307.61 596.71

Decrease / (Increase) in Sundry Debtors (119.59) 24.24

Decrease / (Increase) in Inventories (1,305.59) (545.68)

Decrease / (Increase) in Loans & Advances (669.95) (179.67)

Income taxes paid (189.06) (35.53)

Increase / (Decrease) in Current Liabilities 364.76 663.16

Net Cash flow from Operating Activities (611.82) 523.23

Cash flows from Investing Activities

Purchase of Fixed Assets (573.06) (302.66)

Sale Proceeds of Fixed Assets 0.22 48.37

Long term Investments 0.04 (13.38)

Interest Received 11.59 10.19

Dividend received 0.65 0.15

Net Cash flow from Investing Activities (560.56) (257.33)

Cash flows from Financing Activities

Interest payment (141.23) (94.19)

Dividend paid (84.40) (35.29)

Increase / (Decrease) in secured loans 1,394.72 (64.30)

Decrease in Unsecured loans (17.93) (3.17)

Net Cash from financing activities 1,151.16 (196.95)

Net increase in cash and cash equivalents (21.22) 68.95

Cash and Cash equivalents at the beginning of period 196.26 127.31

Cash and Cash equivalents at the end of period 175.04 196.26

for Brigade Enterprises Private Limited

M.R. Jaishankar 
Managing Director

M.R. Shivaram 
Director

A. Anil Kumar 
Vice President-Finance & Company Secretary

Place: Bangalore
Date: May 14, 2007

As per our report of even date 
for Narayanan, Patil and Ramesh 
Chartered Accountants

L.R. Narayanan 
Partner

Rupees in Millions 
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Part IV
Balance Sheet Abstract &  
Company’s General Business Profile

Registration Details

(a)	 Registration No. 19126 of 1995

(b)	 State Code 08

(c)	 Balance Sheet Date 31.03.2007

Rupees in Millions

Capital raised during the year:

(a)	 Public Issue Nil

(b)	 Rights issue Nil

(c)	 Bonus Issue Nil

(d)	 Private Placement Nil

Position of mobilisation and deployment of funds

(a)	 Total Liabilities 3,873.92

(b)	 Total Assets 3,873.92

Sources of Funds

	 -	 Paid Up Capital 269.16

	 -	 Reserves & Surplus 1,202.73

	 -	 Secured Loans 2,402.03

	 -	 Unsecured Loans -

Application of Funds

	 -	 Net Fixed Assets 1,236.62

	 -	 Investments 15.37

	 -	 Net Current Assets 2,605.17

	 -	 Deferred Tax Asset 16.76

Performance of Company

	 Total Income 4,077.65

	 Total Expenditure 3,009.21

	 Profit / Loss before Tax 1,068.44

	 Profit / Loss after Tax 730.18

	 Earnings per share in Rs. 27.77

	 Dividend Rate (%) 20%

Generic name of principal products / service of the Company

Item Code No. (ITC Code) -NA-

Product description Construction Activity

for Brigade Enterprises Private Limited

M.R. Jaishankar 
Managing Director

M.R. Shivaram 
Director

A. Anil Kumar 
Vice President-Finance & Company Secretary

Place: Bangalore
Date: May 14, 2007

As per our report of even date 
for Narayanan, Patil and Ramesh 
Chartered Accountants

L.R. Narayanan 
Partner

Rupees in Millions 
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I. SIGNIFICANT ACCOUNTING POLICIES:

1.	 Basis for Preparation of Financial Statements:
	 The financial statements are prepared under the historical cost convention, in 

accordance with generally accepted accounting principles and the provisions of 
the Companies Act, 1956, as adopted consistently by the Company. All income 
and expenditure having a material impact / bearing on the financial statements 
are recognised on the accrual basis.

2.	 Use of Estimates:
	 Preparation of financial statements in conformity with Generally Accepted 

Accounting Principles requires Company management to make estimates and 
assumptions that affect reported balance of assets and liabilities and disclosures 
relating to contingent assets and liabilities as of the date of financials and 
reported amounts of income and expenses during the period. Examples of 
such estimate include profits expected to be earned on projects carried on by 
the Company, contract costs expected to be incurred to completion of project, 
provision for doubtful debts, income taxes, etc. Actual results could differ from 
these estimates. Differences, if any, between the actual results and estimates 
are recognised in the period in which the results are known or materialised.

3.	 Revenue Recognition:
	Income from operations is determined and recognised, based on the ¾¾
percentage of completion method, as the aggregate of the profits 
earned on the projects completed/under completion and the value of 
construction work done during the period.

	 Profit so recognised in respect of individual projects is adjusted to ensure 
that it does not exceed the estimated overall profit margin. Loss on 
projects, if any, is fully provided for.

	 Stage of completion of projects in progress is determined on the basis 
of the proportion of the contract costs incurred, in respect of individual 
projects for work performed up to the period of the financial statements, 
bear to the estimated total project cost. Income recognised as contract 
revenue during the period is based on the lower of stage of completion 
as determined above and percentage of actual amount received on sale 
(pursuant to agreements entered into by the Company) of the estimated 
contract value of these projects. Project revenues on new projects are 

Schedule for Notes to Accounts 
for the year ended on 31st March 2007
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recognised when the stage of completion of each project reaches a 
significant level, which is estimated to be at least 25%.

	 The estimates for sale value and contract costs are reviewed by 
management periodically and the cumulative effect of the changes in 
these estimates, if any, are recognised in the period in which these 
changes may be reliably measured.

Interest income is recognised on time basis and is determined by the ¾¾
amount outstanding and rate applicable.

Dividend income is recognised as and when right to receive payment is ¾¾
established.

Rental income / lease rentals are recognised on accrual basis in accordance ¾¾
with the terms of agreement.

Differential income arising on account of any charges collected including ¾¾
deposits and the related expenses incurred are recognised in the year of 
handing over of the flats to the customers.

	
4.	 Expenditure:
	 Expenses are accounted on the accrual basis and provisions are made for all 

known losses and liabilities.

5.	 Events occurring after the date of Balance Sheet:
	 Material events occurring after date of Balance Sheet are taken into 

cognisance.

6.	 Fixed Assets:
	 Fixed assets are stated at cost of acquisition including directly attributable costs 

for bringing the asset into use, less accumulated depreciation.

7.	 Depreciation:
	 Depreciation in respect of fixed assets, is provided adopting Written Down 

Value Method at the rates provided under Schedule XIV to the Companies Act, 
1956, except,

Schedule for Notes to Accounts 
for the year ended on 31st March 2007
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On assets held for the purpose of sale, no depreciation is charged.¾¾
On assets leased out depreciation is charged on Straight Line Method ¾¾
over the period of the lease or five years whichever is lower.

	 Depreciation is charged on a pro-rata basis for assets purchased/sold during the 
year. Individual assets costing less than Rs.5,000/- is charged off in the year of 
purchase.

   
8.	 Foreign Currency Translation:
	 Foreign currency transactions are restated at the rates ruling at the time of 

receipt/payment and all exchange losses/gains arising there from are adjusted 
to the respective accounts. All monetary items denominated in foreign currency 
are converted at the rates prevailing on the date of the financial statement.

 
9.	 Valuation of Inventories and Construction Work-in-progress:

a) 	 Valuation of Inventories, representing stock of materials at project site, 
has been done after providing for obsolescence, if any, at lower of cost 
or net realisable value.

b)	 The value of  construction  work-in-progress  during  the  period  is 
determined as follows:

	The aggregate of opening stock, opening work in progress, cost ��
of construction and construction overheads incurred during the 
year as reduced by cost of completed contract transferred to 
income and closing stock of materials, if any.
The value of completed projects intended for immediate sale is ��
considered as an inventory and value of completed projects/units 
intended to be retained/leased is considered as fixed asset.
Land held for development is valued at cost.��

10.	 Retirement Benefits:
	 Retirement benefits are provided for / paid to the approved funds maintained 

on behalf of the Company, as per statutes / amounts advised by the funds. 
Liability in respect of leave encashment is provided for on actual basis.

	 Gratuity cost is accrued based on Actuarial Valuations at the balance sheet 
date, carried out by an independent actuary and considering the fund balance. 
The Company has an employee gratuity fund managed by Life Insurance 
Corporation of India (LIC). Actuarial gains or losses are charged to Profit and 
Loss Account.
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11.	 Investments
	 Investments are classified as current investments and long term investments. 

Long term investments are carried at the cost, unless there is a permanent 
diminution in value of the investments and current investments are carried at 
the lower of cost or market value.

12.	 Impairment of Assets:
	 At the end of each year, the Company determines whether a provision should 

be made for impairment loss on fixed assets by considering the indications that 
an impairment loss may have occurred in accordance with Accounting Standard-
28 “Impairment of Assets” issued by the Institute of Chartered Accountants 
of India, where the recoverable amount of any fixed asset is lower than its 
carrying amount, a provision for impairment loss on fixed assets is made for 
the difference.

13.	 Earnings per Share:
	 Basic earning per share is computed by dividing net income by the weighted 

average number of common stock outstanding during the period.

	 The number of shares used in computing diluted earnings per share comprises 
the weighted average shares considered for deriving basic earning per share, 
and also the weighted average number of equity shares that could have been 
issued on the conversion of all dilutive potential equity shares. The diluted 
potential equity shares are adjusted for the proceeds receivable, had the 
shares been actually issued at fair value (i.e., the average market value of the 
outstanding shares). Diluted potential equity shares are deemed converted as 
of the beginning of the period, unless issued at a later date.

14.	 Cash Flow Statement:
	 Cash flows are reported using the indirect method, whereby profit before tax is 

adjusted for the effects of transactions of a non-cash nature and any deferrals 
or accruals of past or future cash receipts or payments. The cash flows from 
regular revenue generating; financing and investing activities of the company 
are segregated.

15.	 Provision for Taxation:
	 Deferred tax is recognised, subject to the consideration of prudence, in respect 

of deferred tax assets or liabilities, on timing differences, being the difference 
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between taxable incomes and accounting incomes that originate in one period, 
and are reversible in one or more subsequent periods.

	 The provision for taxation is made on taxes payable method after considering 
the effect of deduction under Section 80IB of the Income Tax Act, 1961.

16.	 Borrowing Costs
	 Cost of funds borrowed for acquisition of fixed assets up to the date the asset 

is put to use is added to the value of the assets.

II. NOTES ON ACCOUNTS (forming an integral part of accounts)

1.	 Share Capital:
	 Issued, Subscribed and Paid up Capital of 2,69,16,210 Equity shares includes:

5,00,000 Equity Shares of Rs.10/- each fully paid-up, issued as Bonus ¾¾
Shares in 1996; 71,77,656 Equity Shares of Rs.10/- each fully paid-up, 
issued as Bonus Shares during 2004-05 and 1,61,49,726 Equity Shares of 
Rs.10/- each fully paid-up, issued as Bonus Shares during 2005-06
	16,22,628 Equity Shares allotted as fully paid up on Amalgamation of ¾¾
the erstwhile Brigade Developers Private Limited with the Company in 
the year 2001-02.
	68,400 Equity Shares allotted as fully paid up on Amalgamation of the ¾¾
erstwhile Brigade Investments Private Limited with the Company in the 
year 2001-02.

2.	 Managerial Remuneration:
	 Rupees in Millions

2006–07 2005–06

Profit after providing for Managing Director’s  
remuneration but before taxation

1,068.44 468.65

Add: Managing Director’s remuneration 56.23 24.67

Profit before charging Managing Director’s remuneration 1,124.67 493.32

Managing Director’s remuneration @ 5% of the above 56.23 24.67
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3.	 Remuneration paid to Statutory Auditors debited to Profit & Loss Account:
	 Rupees in Millions

2006–07 2005–06

Audit Fees 0.50 0.33

Tax Audit Fees 0.14 0.14

Other services 0.18 0.03

Total 0.82 0.50

The above includes the applicable service tax on the fees.

4.	 Secured Loans:
Loan from :¾¾

Corporation Bank term loan to part finance Phase I of Brigade ��
Gateway project  is secured by the equitable mortgage of land  
situated at 26/1, Industrial Suburb, Subramanyanagar, Malleswaram 
(West), Bangalore measuring 39.735 acres and the building to be 
constructed thereon, on pari–passu basis with Karnataka Bank.
Demand loan from Corporation Bank to part finance the hospital ��
project at Brigade Gateway project is secured by the equitable 
mortgage of property offered as primary security for the Phase 
I loan.
Corporation Bank Overdraft  secured by equitable mortgage of ��
portions owned by the Company in 

Brigade Seshamahal situated at No.5, Vani Vilas Road, ••
Basavanagudi, Bangalore.
Hulkul Brigade Centre situated at No.82, Lavelle Road, ••
Bangalore owned by Mr. M R Jaishankar and his family 
members.

Corporation Bank term loan for Brigade Gateway North Star project ��
and parking complex project is secured by pari–passu first charge 
on equitable mortgage of land situated at 26/1, Industrial Suburb, 
Subramanyanagar, Malleswaram (West), Bangalore measuring 
39.735 acres and the building to be constructed thereon, with 
Indian Bank.
	Indian Bank term loan for Brigade Gateway North Star project ��
is secured by equitable mortgage of land at Brigade Gateway 
project situated at 26/1, Industrial Suburb, Subramanyanagar, 
Malleswaram (West), Bangalore measuring 3.1 acres included in 
larger block of land and the building to be constructed thereon, 
on pari–passu basis with Corporation Bank.
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	Karnataka Bank term loan for Brigade Gateway project is secured ��
by equitable mortgage of land at Brigade Gateway project situated 
at 26/1, Industrial Suburb, Subramanyanagar, Malleswaram 
(West), Bangalore measuring 39.735 acres and the building to be 
constructed thereon, on pari–passu basis with Corporation Bank.
HDFC Bank term loan for Brigade Metropolis project is secured ��
by mortgage of land situated at Mahadevapura Village, 
Krishnarajapuram Hobli, Bangalore South, to the extent of 
developers share measuring 6,10,000 sft and built up space 
thereon. 
Term loan from State Bank of India for Brigade South Parade ��
project is secured by equitable mortgage of property belonging to 
Mr. M R Jaishankar situated at Kurubarakunte Village, Devanahalli 
Taluk measuring 22 acres, and 1st charge on the rent receivable 
from the building Brigade South Parade.
Vehicle loan from ICICI Bank is secured by hypothecation of the ��
respective vehicles for which loan is taken.

	 Above loans have been further secured by the personal guarantee of  
Mr. M.R. Jaishankar, Mr. M.R. Shivram, and Mr. M.R. Krishna Kumar, 
directors of the Company, wherever required.

5.	 The Foreign Exchange Inflow & Outflow:
	 The details of Foreign Exchange inflow and outflow during the year are as 

follows: 							           

Particulars 2006–07 2005–06

Inflow:		
Advance for Sale of Units, 
Lease deposits & Rentals

Rs.163.29 Millions Rs.83.55 Millions

Expenditure in Foreign Currency towards:
i. Professional charges
ii. Consultation Fees
iii. Others 

 
Rs. 14.78 Millions
Rs.  1.79 Millions
Rs. 29.81 Millions

 
Rs. 26.63 Millions
Nil
Rs. 0.77 Millions

 CIF Value of imports during the year is Rs.25.68 Millions (2006: Nil)
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6.	 Contingent Liabilities:
	 Capital Commitments and Contingent Liabilities on account of:

Rupees in Millions

Particulars 2006–07 2005–06

Capital Commitments not provided in the books 2,904.37 Nil

Towards counter guarantee to bank for issuing bank 
guarantee

11.67 0.09

Claims from government departments not acknowledged as 
debts

29.59 1.55

7.	 Assets given under Operating Lease:
i) 	 The Company has given certain Assets on Operating Lease. Details of 

assets given under Operating Lease are as under:
Rupees in Millions

Description of Asset
Gross Carrying 

amount 31-03-07
Accumulated 
Depreciation

Depreciation for 
the year

Acc. Impairment 
loss

Building (cost incurred) & Equipments 
in ‘Brigade Software Park’

7.14 NIL NIL NIL

Building and equipments at ‘Brigade 
Seshmahal’

30.29 0.93 0.93
NIL

Interiors and equipments at ‘Hulkul 
Brigade Centre’

15.36 14.94 5.12
NIL

Building, Interiors and Equipments  
at ‘Brigade South Parade’	

191.71 43.69 17.77 NIL

Building, Interiors and Equipments  
at ‘Brigade Plaza’

21.98 3.56 1.30
NIL

Building, Interiors and Equipments  
at ‘Brigade Court’

34.48 12.97 4.77
NIL

Equipments at ‘Brigade Terraces’ 3.92 3.92 0.33 NIL

ii)	 The Company has taken various residential / commercial premises on 
cancellable operating leases. These agreements are normally renewed on 
expiry.

iii) 	 The Company has taken on non-cancellable operating lease certain 
assets (lands) the future minimum lease payments in respect of which, 
as at 31st March 2007 are as follows:
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Rupees in Millions

Minimum lease payments

a) Payable not later than 1 year 11.03

b) Payable later than 1 year and not later than 5 years  49.23

c) Payable later than 5 years 369.98

	 There are no exceptional / restrictive covenants in the lease agreements.

iv)	 Contingent rent recognised in the Profit and Loss Account is Rs.Nil.

8.	 Contract Revenues:
The total Contract Revenues recognised during the year amounts to Rs.3,781.70 
Million for which the corresponding contract costs incurred and recognised 
profits /(losses) for all contracts in progress during the year amounts to 
Rs.2,315.68 Millions. The Company has retention amount as at the end of the 
year for Rs.128.93 Millions from suppliers/contractors and the same is included 
in Sundry Creditors amount in the financial statements.

9.	 Land held for Development:
Company had acquired certain lands during the preceding years which were 
grouped under Fixed Assets till last financial year. The same has been regrouped 
during the current year as Land held for Development and is disclosed as part 
of inventories in the current financial statement.

10.	 Related Party Disclosure:
Related Party Disclosures, as required by AS-18, “Related Party Disclosures” are 
given below:
A. Relationships:

Holding Companies Nil

Subsidiary Companies 1. Brigade Hospitality Services Private Limited
2. Tetrarch Holdings Private Limited.
3. Brigade Estates and Projects Private Limited

Associated Companies 1. AEC Infotech Private Limited
2. Tandem Allied Services Pvt. Ltd.

Other related parties where common 
control exists	

1. Mysore Holdings
2. Brigade Foundation

Whole time Directors Mr. M. R. Jaishankar
Managing Director
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B. The following transactions were carried out with the related parties in the 
ordinary course of business.		
Transactions with subsidiaries, associates, and key managerial personnel and 
relatives

Rupees in Millions

Sale of 
material 

/ finished 
goods / 
services

Purchase of 
material / 

finished goods / 
services / Other 

expenses

Guarantees 
out- 

standing

Investment 
in shares 
during

the year

Outstanding 
receivables / 
(payables), as  
at 31.03.2007

BHSPL NIL 0.08 NIL NIL (24.87)

Tandem NIL 15.04 NIL NIL (0.15)

AEC NIL 4.61 NIL NIL (0.50)

Tetrarch NIL NIL NIL NIL 0.01

B Estates NIL NIL NIL 0.10 NIL

Mysore Holdings NIL NIL NIL NIL 0.24

B Foundation NIL 0.19 NIL NIL 27.89

Key Managerial 
Personnel	

3.31 1.02 NIL NIL (0.59)

Relatives of Key 
Managerial 
Personnel

8.63 0.80 NIL NIL (9.40)

Details with respect to salary paid to whole-time directors are mentioned elsewhere in the notes.

11.	 Earnings Per Share

Particulars

EPS before Extra-ordinary 

items

EPS after Extra-ordinary 

items

2006–07 2005–06 2006–07 2005–06

Equity Share of par value 
Rs.10/- each

Net profit

Basic & Diluted (in 
Rupees)

730.18

27.13

421.31

37.85

747.42

27.77

421.28

37.85

Number of shares used in 
computing earnings per 
share

Basic & Diluted 26,916,210 11,129,853 26,916,210 11,129,853
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12.	 Warranty Costs:
	 The Company has not recognised warranty cost relating to sale of unit/property, 

since such costs, if any, are covered by a corresponding warranty from the 
Company’s contractors /vendors. This cost, if any, is recognised as and when 
incurred by the company.

13.	 As of 31st March 2007, the Company has no amounts due to Small Scale 
Industries. Certain Debtor and Creditor balances are subject to confirmation 
from the respective parties.

14.	 Gratuity Plan:
	 Effective from April 01, 2006, the Company has adopted the revised accounting 

standard on employee benefits. 

	 The table on the next page spells out the status of the gratuity plan as required 
under AS-15 (revised).
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Particulars As at 31 March 2007

Obligations at the beginning of the year 3.92

Service Cost 1.28

Interest Cost 0.29

Benefits Settled (0.19)

Actuarial (Gain) / Loss (0.22)

Obligations at the end of the year 5.08

Change in Plan Assets

Plan Assets at the beginning of the year, at Fair Value 2.05

Expected return on plan assets 0.16

Contributions 0.73

Benefits Settled (0.19)

Actuarial Gain / (Loss) Nil

Plan Assets at the end of the year, at Fair Value 2.75

Reconciliation of Present Value of the obligation and the 
Fair Value of the planned assets

Fair Value of Plan Assets at the end of the year 2.75

Present Value of the defined benefit obligation at the end 
of the year

5.08

Asset / (Liability) recognized in the balance sheet (2.33)

Gratuity Cost for the year

Service Cost 1.28

Interest Cost 0.29

Expected return on plan assets (0.17)

Actuarial (Gain) / Loss (0.21)

Net Gratuity Cost 1.19

Assumptions

Interest rate 7.50%

Expected rate of return on plan assets 7.50%

Expected rate of salary increase 7.00%

Attrition rate 9.00%

Retirement Age 58 Years
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15.	 Deferred Taxation:
	 During the year, the Company has accounted for Rs. 12.37 Millions towards 

deferred tax assets and the same has been charged to profit and loss account 
of the current year.

16.	 Segmental Reporting
	 The Company’s operations predominantly relate to construction and 

development, real estate development and related activities of leasing/rental 
of units/properties. Accordingly, real estate development represents a single 
primary segment in the financials of the Company and the geographical location 
of the projects represents the secondary segment of reporting.

	
	 During the current year, the financials of the Company represent a single primary 

segment (real estate development). With respect to secondary segment, the 
Company has its projects in and around Bangalore, which makes it a single 
segment. Hence, providing of segmental information is not applicable to the 
Company for the current financial year

17.	 Quantitative Details:
	 The company is engaged in the business of real estate and property development. 

Such activity cannot be expressed in any generic unit. Hence, it is not possible 
to give the quantitative details of sales and the information as required under 
paragraphs 3, 4C, and 4D of part II of Schedule VI of the Companies Act, 
1956.

18.	 Previous Year Amounts:
	 The figures of the previous year have been regrouped and reclassified wherever 

necessary.		

for Brigade Enterprises Private Limited

M.R. Jaishankar 
Managing Director

M.R. Shivaram 
Director

A. Anil Kumar 
Vice President-Finance & Company Secretary

Place: Bangalore
Date: May 14, 2007

As per our report of even date 
for Narayanan, Patil and Ramesh 
Chartered Accountants

L.R. Narayanan 
Partner
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Quality is never an accident; it is always the result of high 

intention, sincere effort, intelligent direction and skillful 

execution; it represents the wise choice of many alternatives, 

the cumulative experience of many masters of craftmanship.

—Will A. Foster



OUR QUALITY POLICY

Total customer satisfaction.

Continuous improvement 
in products, services and systems.

The Brigade name to be  
synonymous with quality.



Ph: +91-80-4137 9200

enquiry@brigadegroup.com

brigadegroup.com

Brigade Enterprises Pvt. Ltd

Penthouse, Brigade Towers

Brigade Road, Bangalore 560 025
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